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Survey of Professional Forecasters

The Survey of Professional Forecasters Is the oldest quarterly survey of
macroeconomic forecasts in the United States. The survey began in 1968
and was conducted by the American Statistical Association and the
National Bureau of Economic Research. The Federal Reserve Bank of
Philadelphia took over the survey in 1990.
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This author is among the top 5% authors according to these criteria:
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Volume 17, Issue 3, June 2010, Pages 413427

Qil and U.S. GDP: A Real-Time Out-of-Sample Examination

An empirical investigation of stock market behavior in the Middle East
and North Africa
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449-463 March-April 2013

2013:Q1 Forecasts (Computed February 2013)

[Philip Rothman, Department of Economics, East Carolina Universig:]

Probability of Indicated Percent Change in Real {Chain-Weighted)

GDP

2012-2013 2013-2014 2014-2015 2015-2016
+6 percent or more 0.04 2.28 3.04 4.60
+5.0 to +5.9 percent 0.60 4.76 6.32 a2
+4.0 to +4.9 percent 3.52 12.84 12.44 11.84
+3.0 to +3.9 percent 1732 22.28 20.76 21.20
+2.0 to +2.9 percent 43.36 26.52 24.40 21.76
+1.0 to +1.9 percent 27.16 17.60 17.88 52
+0.0 to +0.9 percent 7.00 3.40 9.44 10.76
-1.0 to -0.1 percent 0.92 3.36 3.88 4.16
-2.0 to -1.1 percent 0.08 1.52 1.28 1.84
-3.0 to -2.1 percent 0.00 0.32 0.40 0.40
Decline more than 3 percent 0.00 0.12 0.16 0.20
TOTAL 100 100 100 100
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Economics 3343: Course Project

Dr. Philip Rothman
Office: Brewster A-424
Phone: 328-6151

Email: rothmanp@ecu.edu

Due date/time: Thursday, May 9, 8am. A hard copy of the paper needs to be submitted upon
your arrival for the Final Exam.

Topical Focus

Your project will be based upon analysis of a set of estimated regression models motivated by what is known as the Capital Asset Pricing Model
(CAPM). | have provided a Brief Introduction to the CAPM and Factor Models, with an emphasis on some key econometric issues; you are
STRONGLY ENCOURAGED to read through and ‘digest’ that material ASAP. The remainder of this document assumes you indeed are sufficiently

familiar/comfortable with that material.

Dependent Variable: ER_R

REUTERS

Method: Least Squares , e
Date: 03/27/13 Time: 22:19 Estimate of ‘Beta’ for
Sample: 2001M07 2012M12 ExxonMobil Stock

Included observations: 138

Exxon Mobil Corp (XOM.N)

Variable Coefficient Std. Error t-Statistic Prob.

. 0.380740 0.386350 0.985478 0.3261
ER_MKT 0.083624 6.472547 0.0000
0.51
R-squared 0.235499 Mean dependent var 0.543981 Mot Gao L T
Adjusted R-squared 0229878 5S.D. dependentvar 5.160761 Shares Outstanding (M) 4.480.45
S.E. of regression 4528908 Akaike info criterion 5.873226 - Al s et
Sum squared resid 2789.497 Schwarz criterion 5.915650 Dividend. 0.9/
Log likelihood -403.2526 Hannan-Quinn criter. 5.800466 Yield (%) 2.53
F-statistic 41.89387 Durbin-Watson stat 2.166138
Prob(F-statistic) 0.000000

Economics 6390: Research Paper

Dr. Philip Rothman
Office: Brewster A-424
Phone: 328-6151

Emall: rothmanp@ecu.edu

Research Paper

Your paper will be based on a pseudo out-of-sample forecasting exercise for the time series you have been assigned.
Consider two scenarios:

A. Set the first in-sample period to 1947:Q2-1989:Q4, the second in-sample period to 1947:Q2-1990:Q1, ..., with the last in-sample period 1947:Q2-2010:Q4. Compute
forecasts for h =1, 2, 3, and 4. In this scenario, the "Great Recession’ is included.

B. Set the first in-sample period to 1947:Q2-1989:Q4, the second in-sample period to 1947:Q2-1990:Q1, ..., with the last in-sample period 1947:Q2-2006:Q4. Compute
forecasts for h =1, 2, 3, and 4. In this scenario, the "Great Recession’ is not included.

LB Test P-Values Across In-Sample Estimation Windows Actual and Forecast GDP Growth Rate, 1990.1-2012.4
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